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1. What are the main elements of the Economic/Financial Crisis in your country?
The Crisis has effects on the banking sector and some industry sectors such as Constructing and the car industry. The number of unemployed people is growing: In January there were more than 300.000 Austrians without a job – 12% more than in January the year before, particularly the number of young people without a job is growing. 

There is also an increasing number of people on short-time work. 

2. How is it affecting people experiencing poverty and social exclusion?

The unemployment benefit has not been risen for years – there is no valorization of unemployment benefits. In comparison to other EU countries Austria has rather low unemployment benefits (55% of the last net income - the average of the unemployment benefit in Europe  is 70% of the last net income). Also there is a longer duration of unemployment benefits in most of the other EU-member states. 

Cutbacks in the budgets of all ministries concerning the “Ermessensausgaben” (discretionary expenses) affect expenses for projects for homeless people, people with disabilities and other initiatives against poverty. 

There is serious concern that the needs of the groups most distant to the labour market are neglected since the attention is directed to the recently unemployed.

If the Crisis continues cutbacks in social services including health and education are most likely. 

What Recovery Packages are being proposed/implemented by your Government?  How effective are they?

The first package of up to 100 billion euros was for the banks. There were given state guarantees to encourage the banks give credits, also there was given money directly to certain banks.
The Government supports short time-work, short time-work has been extended from 12 month to 18 month. 
Investments for the industry are announced – for example the city of Vienna will invest 17 million euros for the renovation of houses owned by the city.

A tax reform and additional money for families shall relieve people with low and middle income. 

The effectiveness of the packages cannot be measured yet. 

3. What proposals are being made by other stakeholders?
Trade unions and the official representation of employees propose investment in active labour market measures (apprenticeship places for young peoples, attractive models for part time work for elder employees, further education for skilled workers, more money and personal resources for the labouer market service).

Social welfare organizations propose investment in care services to create jobs. A fund should be installed to safeguard  the provision of care services. 

Some social organizations demand capital taxes (Austria has the lowest rate of capital taxes within the OECD) to reduce the increasing gap of rich and poor people. 

Social organizations also claim the implementation of the means tested minimum income. 
4. What are EAPN proposals?
EAPN proposes 

· massive investment in active labour market measures and valorization of unemployment benefits. 

· tax credits for people with lower incomes to help them in the short time. 

· investment in Social Services such as child care or elderly care.

EAPN Austria has produced a shadow report to National Report on Strategies for Social Protection and Inclusion, in which it recommends a broad package of measures.

