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Questionnaire 1: 
Monitoring the Social Impact of the
Economic Crisis
Name:    Elke Vandermeerschen                                Network/Organisation: EAPN Belgium
EAPN Working Group: Employment Working Group
Date completed:    04 09 09              Contact Number: +32473561025
Please refer to your previous input to the reality check if completed, where relevant and update with new/amended information. Answer as fully as possible to the different options presented with concrete examples or data. If this is not available we value your opinions!
1. What are the main characteristics of the Economic/Financial Crisis in your country?  What are the main new developments in 2009?
in Flanders: (DM 010909)
-100 new unemployed each day

-40.000 or 21,3 % more unemployed then this time in 2008

-youth unemployment 25 % higher then last year

-short and middle term unemployment has raised

-both low and highly educated people

Prognoses unemployment in Belgium: 70.000 extra unemployed in 2009, 110.000 extra unemployed in 2010

Problems with the general budget:

-expected deficit of  25 billion ! (6 to 7 % of gdp)
-18% less fiscal income than last yea

-government is building debts

-Belgian economy shrinks with 5to 6 %, now negative growth of 3,5 %

2. What are the key elements of your country’s recovery packages? How effective are they?

May 2009: second package of recovery measures, ‘anticrisismeasures’:

-introduction of temporary economical unemployment, also for clerks.

The system of temporary unemployment for employees/clerks is quite successful. It exists since june, already 389 companies applied, the number is still growing. It’s a measure possible for companies with a loss of 20 % are with 20 % temporary unemployment of their workers/labourers 
-The ‘participation Fund’ gave companies ? already 70 % more loans than one year ago. 
-tax reduction for night- and overwork, next to general tax reduction on labour
-The temporary decrease of VAT for the Construction sector had some stimulating effect, although the effect is already decreasing.
-In Flanders, there will be a big employment conference in Octobre, where an employment action plan will be developed with the goal of preventing the people who got unemployed due to the crisis, end up in long term unemployment and structural dependence on benefits
-On the national level, a ‘pensionconference’ should be ended by the december 2009
3. What is the main social impact of the crisis and the recovery packages in general terms? How is it affecting people experiencing poverty and social exclusion?
A) In what areas is the impact most felt and how? Give details and examples where relevant, if possible.
· Employment (what kind of jobs are affected and in what way? Is there an impact on quality of job conditions – eg increase in temporality/short-term working? Are new jobs are being created? What about their quality? Is support being given to Social Economy? What’s the impact on activation policies? Are measures being taken to increase access to jobs for the unemployed? What’s happening to conditionality?)
- Jobs in construction, transport and industry sectors are strongly affected: eg. 20 % less goods in the Antwerp Port, harbour workers are 3,5 times more unemployed then last year. This means the highest level of days of unemployment since word war II

-106.000 more people  temporary unemployed then last year (DS 22/08)
- Activation policies stayed unchanged, which means that also the same number of consultants, social assistants… are consulting a much bigger number of unemployed people

- Waiting lists for training courses became longer

- Labourmarket is very conservative nowadays: who’s out stays out
-for the first time ever over 100.000 unemployed in the Brussels Region

· Homelessness and Housing Exclusion (Is homelessness increasing? Are there increases in evictions and repossessions? Is there an impact on rent levels and access to housing?)
- Five times less building permits are requested (DS 08 08), which means a decrease of 21 %. This might have an impact on the (already problematic) scarcity of houses to rent.
- ‘Insurance for housing guarantees’

A free public insurance, people who are having problems paying their hypothetical loans due to illness are unemployment, can use this insurance. 

The insurance is now also possible for higher income levels. The minister is now researching if a similar insurance for people who rent a place is possible (Gazet van Antwerpen 17 09)

· Minimum Income, access and rates of benefits (are benefits being affected? How and for whom? In terms of levels/access/eligibility?)
-A social fund that give an income surplus added to the unemployment fee was created, temporary economical unemployment fee is raised

· Access to other services and goods (are prices of basic services and goods eg food, housing, energy etc increasing/decreasing?. Are there increasing problems of accessibility or coverage?
-Consumption (private and industrial) of electricity has decreased, partly because of the crisis 

-Prices of energy are still very high in Belgian, due to the lack of regulation and competition
· Indebtedness and financial exclusion (has the crisis worsened the number of people indebt? How/why?)
· Impact of-IMF/Commission Budget support in some New Member States ( what has been the impact of the IMF and Commission financial support? Was any social conditionality imposed and how was this delivered?
· Other

B) Which groups worse are most affected? How? Give details and examples if possible.
· Unemployed or precariously employed?

- People working in temporary (interim) jobs were the first to become unemployed, and don’t get access to the labourmarket again

· Older and younger people

· Right now the crisis affects both younger and older people in more or less  the same way. But in the last months, a lot of young people finished school, so the near future will tell us if they will find a job or stay unemployed. Youth unemployment has raised with 40 %.
· Women/single parents

-more men (+34 %)  than women (+10 %) get unemployed now, due to the fact that they are working in sectors that are sensitive for economical changes, industry, Construction, transport. Women work relatively more in public services, where the impact of the crisis is less strong. 
· Ethnic minorities and migrants
-There’s a growing scarcity on the black job market, undocumented migrants are having increasing difficulties to find jobs to survive
· Disabled and people with long-term health problems.

· Other

4. How is the crisis impacting on social NGO’s? ( particularly NGO’s involved with EAPN) Give details if possible.
· Is there an increase or change in the demand on NGO services? What?
· Are there cuts in public funding lines for NGOs? Are the conditions for getting funds more difficult to fulfil? Is there an increase in funding available to reflect increased demand?
-Ngo’s receive less donations, especially smaller ngo’s are effected, the amount of donations decreased with 10 to 30 %. The bigger ngo’s feel less differences. (DS 13 08)
· What is the impact on Structural Funds – have there been changes in the access and priorities due to the Economic Recovery Plans? Have these impacted negatively or positively on funding for combating poverty and social exclusion?
5. What alternative proposals are being made by other stakeholders? (eg Trade Unions, academics, NGOs)? How far are you in agreement with these?
Proposals of the organisations and federations of employers:
-abolish possibilities for early retirement
-remodel pensions in relation to life expectancy 
-fiscal benefits for company investments
-stop the growthpath –agreed by the government and social partners- of the budget of health care
-loan moderation (prevent substantial increases)
Proposals of the Trade Unions:
-introducing a crisis tax for the banks
-special employment programs (for Young unemployed) with more training and education
-restore the solidarity mechanism in the fiscal system, eg. higher taxes on capital, cut in the fiscal stimuli for second and third pension pillars 

 -tobintax, 
The Flemish Public Employment and Vocational Training Service (VDAB) confirmed again a double strategy of continuation till at least 2010:

1. continuing with the (severe) activation policy: ‘there are still jobs available’

2. continuing to pay special attention to target groups, even when people with a smaller distance from the labour market are getting unemployed.
6. Has EAPN responded? Is so, what are EAPN proposals/actions? If not , what are the main obstacles?
· The Belgian Network wants profound and wide spread evaluation of the actual economic system. The measures proposed by the Belgian State (and also by other member states) is too much focused only on a better control of the financial sector and for the rest the same economic measures as for the “jobs and growth” strategy like before… business as usual. 

· The evaluation has to be profound in a way to question thoroughly the actual economic system and to build up another more sustainable economy less based on the nearly unlimited free marked system we know today. 

· The evaluation has to be wide spread: not only with the classic social partners (employers and trade unions) but also with all actors involved in civil society. 

· For the future: the social dialogue about the economic system which is limited now to employers and trade unions has to enlarged a civil dialogue with partners from social and development organisations. It has to result in a system where social policy is put in the hart of the economic system as a equal directing principal of the system.
· The Flemish network is lobbying to be part of the employment conference, and is lobbying for an extra job and mediation program for people experiencing poverty 

· Tax system needs to reinforce it’s function of redistribution
· People who are longtime unemployed need to get the possibilities now to follow education programs to enforce their labour market positions on the long term

Thanks for your help and contributions!.. Please return to Sian Jones at sian.jones@eapn.eu before the 4th September 2009.
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