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Getting Out of the Crisis Together?

» The Social Impact of the crisis

» Addressing poverty or attacking the poor?:
the UK Government programme

» Responding to austerity — new alliances
and old weaknesses

» Political demands and prospects for
change
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The Social Impact of the Crisis

» After falling, unemployment has “ &
begun to rise again, now stands '
at around 7.9%, just over 2.5M

> Work-less households now at a
10 year high (370,000)

» Unemployment amongst women
IS at a 23 year high

» Youth unemployment has also
started to rise again with over
20% unemployed

Recession over you say?
We'll see about that...
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» Highest level of 'forced' part-time
workers, 1.26 million, since 1992
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» During recession average
Incomes increased. However
during 2010-11 h/h incomes feel
back to 2003-04 levels

» Poverty amongst pensioners and
children fell during recession,
due to changes in tax & benefits

» Poverty is predicted to increase
by 800,000 by 2013-14

» Fuel poverty predicted to
Increase from 5.5M h/h to 6.4M
in 2011
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The Social Impact of the Crisis

Personal Debt: Stood at £1.4trillion in
July 2011, around £9K per person.
More than 9,000 new debt problems
were being dealt with CABXx in every
day in July 2011

Prices: Poorest 5" of h/h experienced
an increase of 4.3% compared to
2.7%. Food, fuel and clothing all
pushing up inflation

Services: Thousands of small cuts
affecting community and voluntary
sector. hospices, youth clubs,
advice centres, refugee forums,
domestic violence centres, art -r
centres, have all been hit }kj Pt
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The Social Impact of the Crisis

Homelessness: Rough sleeping
Increased by 17% over the year to
June 2011. fears that HB cuts could
make the situation worse

Older People: Despite protection of
pensions for poorest, fear that cuts ~ ==ES
will have big impact on health and = S
social care for elderly.

Riots: Not directly related to cuts, but
have renewed debates about
widening inequality, consumerism
and exclusion of some groups
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Austerity in the UK

» UK Coalition key aim is deficit reduction. Goal is to cut
structural deficit to zero by 2015

» Severe cuts (£81 Billion) are being made across all parts
of the public spending, except health and international
development by 2013-14

» Additional £18 Billion is being taken out of welfare
budget alone. Some benefits frozen, more conditions
placed on them, new benefits will be introduced
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Significant cuts in public services will I LT
have a severe impact on the poorest —

analysis suggests that poorest decile
will lose equivalent of 21% of

household income compared to just

3% for the top 10%
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Cuts and Anti-Poverty Policy

- Welfare reform: creation of new single benefit Universal
Credit to encourage labour market participation — with
more conditionality

* Poverty located with individual failure, and reforms seen
as delivering ‘fairness’ not just for those affected by
poverty but for the taxpayer

*Minimum incomes restricted: disabled people moved to
lower benefits, housing benefits severely cut or restricted,
time limits placed on some benefits

* Increased role for private sector in delivery of back to
work services, and other parts of the welfare state (health

and education)
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Developlng Alllances making an impact?
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Developing Alliances: making an impact

- Strong UK traditions of links between trade unions and
anti-poverty groups — particularly around key issues such
as child and pensioner poverty

 Austerity has encouraged greater cooperation and joint
campaigning by voluntary and community organisations,
trade unions and faith groups

* New focus on building links around specific local
campaigns, (living wage, local services, schools etc)
bringing together grassroots trade unionists and activists

* These campaigns have also linked with broad based
national alliances
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Key demands of Alliances in the UK

. Alternative to cuts — balance between cuts and tax
Increases, and for effective tax collection

* Speed of deficit reduction — quicker, deeper cuts likely to
damage economic recovery

* Jobs and growth — but focus on quality, sustainable
employment. Growth that is more fairly distributed through
fairer taxation

* Specific demands around defence of welfare state,
current public service provision, living wages — some
progress in demands is emerging

* New demands emerging in Scotland for partnership

models (social dialogue) to address questions of economic
growth and services .
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Lessons from the UK

- Outside of current policy processes — this is both a
strength and a weakness

- Renewed focus on building local, grassroots campaigns —
series of policy demands are unlikely to be met without
strong local campaigns

- Need to link these campaigns to national demands — key
role for the trade unions

- Alliance’s must build links between producers and
consumers of public services — otherwise demands can be
seen as merely self interested

- Need for raised awareness on the reality of poverty — the
clear links between in and out of work poverty. Links

highlight the need for effective alliances to make progress
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Contact: Peter Kelly
Director, the Poverty Alliance
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