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Please refer to your previous input to the reality check if completed, where relevant and update with new/amended information. Answer as fully as possible to the different options presented with concrete examples or data. If this is not available we value your opinions!
1. What are the main characteristics of the Economic/Financial Crisis in your country?  What are the main new developments in 2009?
Collective redundancies in manufacturing corporations, increasing unemployment (3 % more than 2008), increasing number of people in heavy indebtedness, increasing childrens poverty.

According to representative Factum Invenio research among general public 03/2009 (app. 1000 citizens over 15) –
The current economic crisis has already affected a fifth of czechs and more than half them expects impact of the crisis still. 

Six out of ten have experienced or expected, in the context of crisis, decline in living standards. Two-fifths of the population fear the inability to save as before and the same percentage of the population is concerned about the loss of savings. More women (56%) than men (48%) fear the impact of crisis.
effects of the crisis has often felt by lower-income households. for households with gross monthly income to 15 thousand crowns mentioned crisis hitting almost 30% of their income and category 15 až 25 thousand crowns said the crisis hit more than a quarter (27%). 

Effects of the crisis is more felt by lower-income households. Households with gross monthly income to 15 thousand crowns mentioned that the crise effects  negatively up to 30% of their income. 

Two-fifths of households fear that they will be unable to save and invest as much as they used to. Identical percentage of people is afraid of losing current savings. About a third of households is concerned about reduction in wages, unemployment, inability to pay regular bills and the cost of medicines and health care.

Three-fifths of households have reduced (31%) or plan to limit (29%), their spending. Expenditure cuts have already households with limited income to 25 thousand crowns, and people older than 60 years. Most often people reduced spending for clothing, footwear, of visiting restaurants, cafes and clubs, as well as expenses for food. In the case of deterioration of the financial situation of households they plan to save on telecommunications services and internet. 

2. What are the key elements of your country’s recovery packages? How effective are they?
· money or old cars to people (grit, scarp money) – to motivate to buy new cars – support for car industry 

· accelerated depreciation of property companies (cars from 5 to 2 years)

· reduction of vat rate - companies can buy cars with vat deduction

= incerased sales of cars in the Czech republic

· reduction of contributions to social insurance for employers - estimated this law could help save 50 000 to 70 000 jobs
· amendments to the insolvency act
· slight increase of all child benefits (50 CZK monthly) for all ages, increases the child tax rebate 

· temporary increase and extension of unemployment benefits (1 month)
Education and retraining is offered to unemployed people – visibly increased due to ESF support. Nevertheless, this approach is not very successful. Those people are looking for jobs (fast income) not for schools. Now, the Budget Committee of the Czech Parliament added 1,5 milliards CZK to enhance unemployment compensation. The summary of unemployment relief this year will be 15 milliards CZK, which is 4 milliards over the planned budget.   
3. What is the main social impact of the crisis and the recovery packages in general terms? How is it affecting people experiencing poverty and social exclusion?
See above.

Programs and recovery packages are aimed rather for companies (employers) and mainstream middle class groups than for people experiencing poverty (PEP) – this extreme target groups are rather omitted (or solved separately in social not in the crise package). PEP need dignified job opportunities, discharge from debts and social living. There are no programs to rent or built cheaper flats (e.g. social housing programmes). It makes solving problems of PEP very difficult. If they are not able to pay rent they lose the living and their children are more likely to be sent to children homes. Civic initiatives create programs helping to prevent institutional education of “social orphans” in Czech Republic. Local authorities help very little (or vice versa)  to slum clearance where excluded minorities live. Only the social services and work of civic initiatives and social NGOs is therefore not enough efficient – system changes are necessary as well. 
A) In what areas is the impact most felt and how? Give details and examples where relevant, if possible.
· Employment .  
Unemployment between April and June 2009 in the Czech Republic rose up to 6.4 percent. According to the Czech Statistical Office (CSO) i tis the highest annual increase since 1999. Without work is to this date 333 900 people. Most affected are in Karlovy Vary, Ústí and Moravia-Silesia region – over 9 percent. 

Increase in unemployment affected mainly industry and construction. The most affected areas are glass, ceramics, textile, car industry. Manufacturing corporations release workers and then fail. The situation is worse in greater agglomerations (eg. Nothern Moravia). New jobs are creating slowly. Social Economy enjoyes no or very small support, also it seems to be little efficient. Activation policies are expensive but little effective as well.   
High unemployment remains in a group of people with basic education. Also PEP do not get or lose more often “black market jobs opportunities in construction work” – work without taxation and legal basis which increased their regular social benefits income (though illegally). Therefore social tension is slightly increasing eg. among socially excluded Roma together with increasing extremism support within population (increase of political visibility of ultra-right nationalist parties such as The workers party - Delnicka strana, The national party - Narodni strana etc.).
· Homelessness and Housing Exclusion . 
Homelessness is not increasing but not diminishing. Restrictive programs are not effective – the homelessness communities are rather more diffused. At the moment problem with day care center Hope for homeless near to Prague Main Railway Station is negotiated. The quarter Prague 1 will push the center form the city of Prague to margins of the Prague. Civic initiatives defense the successful project Day Centre Hope asking local government to let live the center because it is located in very appropriate place – under the highway, close to the Main Railway Station.   There is lack in access to housing not only in Prague but in the smaller cities in Czech Republic (see scandalous behavior of mayoress in Chomutov). People they are not able to pay rent are reject without to plan the future steps for them. 
No social housing law – lack of affordable rent, discrimination on “free market” – private owners often discriminate PEP, families with small children, Roma in renting. No or lack of affordable state or council flats complicates this issue.
· Minimum Income, access and rates of benefits 
Minimum wages for the year 2009 is still 8 000 CZK (390 EUR). Benefits are under some conditions higher than minimum wages which creates week motivation to work.
· Access to other services and goods
Increasing of prices of rent and energy create a problem for  PEP. They have mostly greater debts on rents and energies. 
· Indebtedness and financial exclusion 
The crisis worsened the number of people in debt. There are many advertising offering goods, holidays and other commodities on credit. People trust in non banking institutions they negotiate fraudulently. There are some campaigns of danger warning and increasing financial literacy. Currently, process of implementing EC directive concerning consumer protection into Czech legislative is running. 
· Impact of-IMF/Commission Budget support in some New Member States (what has been the impact of the IMF and Commission financial support? Was any social conditionality imposed and how was this delivered?
Not sure.
· Other

B) Which groups worse are most affected? How? Give details and examples if possible.
· 1. Unemployed or precariously employed -  See above
· 2. Ethnic minorities and migrants – especially Romas, there is nearly zero possibility to find work especially for 50+ and older people, or with some health problems and children = groups with multiple disadvantages (eg. Roma women 50 + with some health condition)

· 3. Women single parents ( the situation of women is generally not critical but vulnerable)

· 4. Low income families (with more children)
· Older and younger people – people 50 + willing to work find work mostly with difficulties
· Disabled and people with long-term health problems – there is rather problem that people with disabilities mostly accept benefits without caring about job.
4. How is the crisis impacting on social NGO’s? ( particularly NGO’s involved with EAPN) Give details if possible.
According to the law on Social services there are preventive social services (including social inclusion and similar goals) free of charge. Being paid from the state or regional budget the existence of NGOs is endangered because of shortening of budgets – cuts are more likely to be on preventive social services of NGO´s. On the other hand, the state and region don´ t provide preventive social services.
· Are there cuts in public funding lines for NGOs? 
So far ESF is still existing, NGOs have opportunities to get funds for their work. After this period there is a substantial fear how will the financing of useful projects and activities continue.  
Almost everything (preventing social services) is shifted from state budget to ESF projects although it is rather a system social service than a ad hoc innovative project.
· What is the impact on Structural Funds – 
See above. Some cases show that structural funds are misused to regular financing of preventive social services like asylums for homeless, re-socialisation programs and similar. NGOs are worrying about the further development of those social services. The Economic Recovery Plans have small impact on funding for combating poverty and social exclusion.  But the financial situation of the state budget predicts cuts on all ministries as well as MOLSA. Being usually paid from the state or regional budget the existence of some social NGOs is endangered because of shortening of budgets – cuts are more likely to be on preventive social services of NGO´s (eg. institution – house for seniors will remain – politically important, rather than “preventive” field social work for homeless etc.).
5. What alternative proposals are being made by other stakeholders? (eg Trade Unions, academics, NGOs)? How far are you in agreement with these?
At the moment, the project of Progress program “Development of informed and participative approach to understanding, evaluation and creating of National Action Plan of Social Inclusion in Czech Republic” (shortly NAPSI together!) constitutes an attempt to change formal features of national strategic document and to give it more important role in the society. On this attempt NGOs, academic sphere, MOLSA and university are working together.
6. Has EAPN responded? Is so, what are EAPN proposals/actions? If not , what are the main obstacles?
From the early beginning EAPN Czech Republic is connected with EAPN using its support and experience. We communicate the messages and critical views on relevant political forums or thematic seminars. We rather communicate the perspective of PEP generally /mainsreaming the PEP perspective into all relevant discussions, issues, policies/ than specifically within the time of crisis (of course pointing out specific dangers connected with the impact of crisis or recovery plan – eg. raise of extremism due to worsened social situation and lack of jobs).
Thanks for your help and contributions!.. Please return to Sian Jones at sian.jones@eapn.eu before the 4th September 2009.
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